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Independent auditor’s report to the shareholders

We have audited the accompanying financial statements of Afghanistan Skateboarding Training
Organization (the Entity), which comprise statement of financial position as at 31 December 2013,
and the statement of income and expenditure, statement of changes in equity and statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
notes (“the financial statements”).

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards for Small and Medium-sized Entities
(IFRSs for SMEs) as issued by the International Accounting Standards Board (IASB), and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control . An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion.

Basis of qualified opinion

Similar to various other organizations in Afghanistan, the Entity also derives its income from
voluntary contributions. Such income cannot be recognized unless it is entered into the books of
accounts. Accordingly our verification was limited to the income recognized in the books of accounts.
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Opinion

In our opinion, except for the possible effects of the matter described in the basis for qualified opinion
paragraph, the financial statements present fairly in all material respects, the financial position of the
Entity as at 31 December 2013, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards for Small and Medium-sized
Entities as issued by the International Accounting Standards Board (IASB).

Ernst and Young Ford Rhodes Sidat Hyder
Chartered Accountants

Date:2F March 2014

Kabul, Afghanistan

Name of the engagement partner: Muhammad Basheer Juma

A member firm of Emst & Young Global Limited



AFGHANISTAN SKATEBOARDING TRAINING ORGANIZATION
STATEMENT OF FINANCIAL POSITION

ASSETS
NON-CURRENT ASSETS

Property and equipment
Related party receivables

CURRENT ASSETS
Cash and bank balances

inventory
Advances and prepayments

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY
Accumulated surplus

NON-CURRENT LIABILITIES

Deferred grant

CURRENT LIABILITIES
Accounts payable

AS AT 31 DECEMBER 2013

Note

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS 7

The annexed notes 1 to 13 form an integral part of these financial statements.
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Finance

2013 2012

uss Uss
626,112 667,568
256,775 442 418
882,887 1,109,886
84,712 15,264
907 679
1,200 362
96,819 16,305
979,706 1,126,291
407,315 508,312
565,000 600,000
7,391 17,979
979,706 1,126,291
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AFGHANISTAN SKATEBOARDING TRAINING ORGANIZATION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2013

2013
Accumuiated surplus
Uss
Balance as at 1 January 2012 539,085
Deficit for the year (30,773)
Balance as at 31 December 2012 508,312
Deficit for the year {100,997)
Balance as at 31 December 2013 407,315
N
The annexed notes 1 to 13 form an integral part of these financial statements. '
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Finance Diréctor
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AFGHANISTAN SKATEBOARDING TRAINING ORGANIZATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2013

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit for the year

Adjustments for non-cash items:

Depreciation 4
Deferred grant income

Gain on sale of property and equipment

Surplus before working capital changes

Changes in working capital

Decrease / (increase) in related party receivables
(Increase) in inventories

(Increase) in prepayments

(Decrease) / increase in accounts payable
Increase / (decrease) in tax payable

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of operating assets 4
Payment for capital work in progress

Proceed from sale of operating assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Grants received during the year 6
Net cash generated from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

The annexed notes 1 to 13 form an integral part of these financial statements.

2013 2012
uss US s
(100,997) (30,893)
86,210 22,380
(60,000) "
(2,235) 5
(77,022) (8.503)
185,643 (442,418)
(228) (119)
(838) :
(10,588) 8,279
5 (19,424)
96,967  (462,185)
(44,754) (60,422)
= (180,000}
2,235 -
(42,519) (240,422,
25,000 180,000
25,000 180,000
79,448 (522,607,
15,264 537,871
94,712 15,264
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